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wsrk warww 

(sftefrfe f^rw fsraw) 

Wf fcwft, 1 WfrFM 93 

2 (w).-- tor, iff srfafafwr sfe 

wns# | fa fist aftt afteftfaw 

^firwrw afk faftimw) wrsrfrow, 1951 
aver it*r statspft % fip? wfgftww % satw 

Bjr’ntjsrar s^^r ajaik# | 1 

a#k trfb^rwr vr trrsrfiww # srm iwr # 

3>rcrm ( 3 )% sRffa w sfifa#’,3o far # wfsr % Pro 
rwr % j^b rrcw it Ttn war «n 1 

sfrr ww? % ?twf ?rwt am smrrfar affair $ tfirfar 
^ w?r gtra wff fan m 1t 

_m m trewtrfra nfirfirot # urcr iTer *r 
^m *3 (t)- «rk trm 299 otttct ( 1 ) sm savr nrfawf 

!0 GI/93 


w W>-T |tr ^ ^sTTaff # srH faftfasr ^ % ' s4t«Ht 
% f^TO, fipT% fTOTT 3TW gKT WTOI'TO finj 3TI% tR 

tto wfafarw % stffpspfl % f%q nro'ifn'W wr "To arWtfww; 
3 'fW tfRr^rq, wrro wr^rc % wsrk wawr (ajtertfap fjRrrw 
filfir) # wfw^rwr w. err. m 232(9) wirto 3 wjrt, 1991 
# fanfirfer wrto ft, vr#* :— 

*PTO W, WIT# %7TT 2 t, fajWR fatRT # 

fewnr-1 % it tfarrfa$r fawr ^rtprr ark sw wit wwfaw 
faww-i % 'Rwrw fanfafirar wrsd!’+<vi afk spw: wifiar 

wwzfiRar :?tr fs«qrw % aroYsjrff 

(^) “wrrftror sn«w’' arr ftwr #• gtrlw (firor afk 

ftiWl)'l#Ri(, 1951 (1951 ^rr 65) # ttm 3 
% ^ (9) tfififer w # qfrwiwr % 

59m ft i 

(9) “ww^ft” w tw* ftrrr aft to*# wfefwr, 19a# 
(1956 aw 1) trm 4 % wfer twr 
** (47) ^ 11 
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(it) : ‘fm?fr aVsrVfmm nama jto Fnafe” a? mTwn fen- 

Fxrffe fer ?Wta^ ~ n 

( 1 ) W|r nrn |v Ttxt wwarxr Ihh, IV nr 
xrFsrm sftenPrm wma wife fen an | n?r, 
n4 a;am srWcf^T^ aama m'r aw artefVfe? aama 
ar xrmf §vxt fe'fe aasrr mrnw 

( 2 ) gifr, arxaw arferxv wfafea, 1932 (1932 
mr 1 ) % fern vftarcV aw %ma 4 ?‘i nraFam 
aVmVFam srama xatfe fen an |, sfrx naV a>4 
4 nm nr wfer am'Ktx nrarw arfeR i, a?r 
44 axam afVnVPtm anma mt wn arterVFnm w 
ar anmaf srxr fe'faa pm sonar, 

( 3 ) n|T , mnnV nFferaa, 1956 (1956 m l) % 

fen mafer 3ixr aflmtFnm fm Wife fen 
qrr ff, Of sffefifei wma, Fm4t' «W 4Wf- 
Fam anma girl feTaa xrasrr fear, nFa— 

(m) fe spq -jtV’tffRr wma 5TTT STrfe aTWT 
5 n%f?r arw % 24 aF?ntra 4 fern f(; nr 
(m) fmar anma mraasrfean, fenf aw afraRr- 
fnm xrama mV amrx4mra fen mrerr | Fm 
aa% aferfea nama =pt afe feam aw 
?m aprafv w feam mrfeam tanar 
a |4 yferfea anma % ail ax feamr mi 
aj 4«Jnr (4) % (m) nVx (xr) % was! 
% 44a 4 aw afraVfnm snmn 4 nrwr 
arxmf 1 

( 4 ) w4a (3i % anarx fe4V narna m arwt 4 
aw ararfam aama *rr namaV am am 44 4V 
atnr Fn*n amR4 an mV nrnaV :— 

(ar) aw srraVfnm nama am xrrwr 4 arn 44 
% awaa Fmtar nVx fer. nraf nrwr 
afefe f, 

(mV aw srrefvfttm 7tw am nrwr ^ atn ^ 
% mfnan 5 «rw nixrVFnm sama nr nnmaV 
snxr, ait a an amr awar ff. fe4V 
nHftfnm Hamn 4 arfe fa arwr. 
m wfeai % arwr 4r afeFan ffa, at 
fmnr aw aWVFaa; waw w -jawfi 4 
few |; 

(xr) Imav 44 wFan am arrfe aiwr Fantrifa 
fehr aa?#rf afar aix mm | Wtr 
fa% fmnt aa aiaftfe: wmm 4 few 
few fawr wr |, nfa tfe % 

4 wafer |, a'r afar afet ^V fer 
w, aw ahffFw w-xn ar wm 4 r am 
mfe wwr * 4 V wrwrr 4 , nfr Fan amfa 
wf w wfe fwft' aw afVrfe 
Wwt ar swarf 4 Pferm ?I 1 

(5) ^r mtf aWrfer wma ww (I), (II) 
at waw (III) % 44a 4 fm#r aw aWrfe 
nm at wmtt mV wwwwrfr | w gr#/®j% 
5 txt wtfeasnw mm f 44 fe |, sftx af«r 
91 % afetffe afiwvfe; mwr aar aw sfWVPrm 
r 3 wa ar aamaV % 4 aa %Vx wffeV 4 fwx 


arfwat 4 far fafawa, »war fe wh ar 
4a nrwft %qxr 1 ar axr 2 4 faffed faPwra 
4 Zifm fr mrar |, at ^wr 4 fmaf 4V mVarffer 
wmn mV aa ar afefam sftervfe wa aff 
wmTwnar 1 

fewr 2 

(+) 5 a afaganr % safe % fe, 4 an % 

tfi mt wmnr mx4 4, w aw mV ferx 4 
% 4% srtxafexV an t ar w4 |n t» 3amV am 
mlaa mV few 4 fmar minar 1 

(ar) 4a'n mix afe% % rjw mr 4aaa - r amr aaa fnw- 
feffe mV awV%a fmar mrwrr, ot%--- 

(i) afsra % Fan wwm, m4 4Varft, ffe, «rt, 
ata 4Vx afafea ^raf mV mam aar arm4 ar% 
araia mi mina; 

(ii) 4aa 4Vx aarm mV awm wra; 

(iii) aaaara mix famra (aa %Vx fa ) nw 4 Vt 
rrama faaaa wxmxt mr arraa 

(iv) xrw fea ats % fafaaaf % aanrx Wma ?ar 
4wife awiaa 4lf, rnfafea ffeawxt 5,115 
mV am; 

(v) xrsfrn aa s wfVa fea ar xtw asfrn fea 
mV 4an am aarx 4Vx 4ar aarx; 

(vi) mam, arafxa, am arx, aaa feVw to (ga%- 
fan 4V aam rntfraV ax 41 |n |), wram afe 
a mx/Fafeax "wfe: amx, wif? wan mr% ar 
araTFaa mx4 4 awafe xrraa art 4<ia aVx 
wtfVaxV/fmr naraV mV fan??; mFmr wrasa mxi% 
m fe arawm ma 4 aaVa mV ar4V |; 

(vii) axr mwraa 4an mV xrraa 

(viii) fear wftaxV % Frnn faFaaVa xaw 4 mrx- 
xrw xan am aFxa^r aarx (mx sraVa ramamx, 
swr? mw; writ? mV ®Vamx), 

(ix) 4aa mix axrVaxV 4 arxfefm mr amffe nia- 

mrxV% Fmn 4an aarx, *' 

(x) an aarWr zmr mr xrr’Rf Fama maxr mw" rnarfr 
tarx mm mr a'arx xaar | %tx 4v (afefnr 
aPwr 4 af |n atr I, aVx 

(xi) stFw wr -jtwx't mV mtaa 1 

(a) mwtfxrfi afexV mV anr 4, aw mV 4amar mx4 xraa 
feaPrrmm mV afePw fmar rnmar; ualn :— 

(i) arara nxm (amra-Wn, a4 q?wr 4 mrxarrar 
xaw am afxaia awa ax 4aa lata wa mV 

4Vimx); 

(ii) aVa qfxa|a aaR; 

(iii) aVarmxm fenfr aaR, 

(iv) fearmx 1 

[4 io(5)/9i—nar #{ 

'in. afxr, 4ama afe/ 
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MINISTRY OF INDUSTRY 

(Department of Industrial Development) 
NOTIFICATION 

New Delhi, the 1st January, 1993 

S.O. 2(E).—Wheieas the Central Government 
considers it necessary with a view to ascetainiag 
which ancillary and small -,ca]e industrial under- 
tafcnrgs need suppoitive measures, exemptions or 
other favourable treatment, under the Industries 
(Development and Regulation) Act, 1951 for the 
purposes specified in Section 1 l-B of the said Act’ 

And whereas the draft Notification was laid 
before each House of Parliament for a period of 30 
days as required under Sub-Section (3) of Section 
11-B of the said Act. 

And whereas no modification in the proposed 
Notification has been suggested by both Houses of 
Parliament. 

Now therefore, m exeicise of the powers com 
ferred by Sub-Section (1) of Section 11-B and Sub¬ 
section (1) of Section 29-B of the said Act, the 
Central Government for the purposes of further 
specifying the requirements which shall be complied 
with by the industrial undertakings to enable them 
to be regarded as an ancillary or a small scale indus¬ 
trial undertaking for the purposes of the said Act, 
makes the following amendments in the notification 
of the Government of India in t**" Mi"'~ f rv of 
Industry (Department of Industrial Develop¬ 
ment) No. S.O. 232(E) dated itie 2nd April. 
namely:- 

In the said notification, in the Table, in para¬ 
graph II the exist'ng note shall be numbered as 
Note 1 thereof and after Note-1, as so numbered, 
the following Explanation and Note shall be in¬ 
serted, namely :— 

Explanation :For the purposes of this Note — 

(A) “owned” shall have the meaning as derived 
from the definition of the expression 
“owner” specified in clause (f) of Section 
3 or the Industries (Development and 
Regulation) Act. 1951 (65 of 1951) 

fB) “Subsidiary” shall have the sam e meaning 
a s in clause (47) of Section 2, read with 
Section 4. of the Companies Act, 1956 
(foC 1956); 

(C) the cxnreSXtop ‘’controlled by an> other 
industrial undertaking” means as under:— 

(i) where two or m,ore industrial undertakings 

are set up bv the same person as a pro¬ 
prietor, each of such industrial under¬ 
takings shall be considered to be cont¬ 
rolled bv the other industrial undertaking 
or undertakings, 

(ii) where two or more industrial undertakings 

a r e set up as partnership firms under 
the Todian Partnership Act, 1932 (1 of 
1932) and one or more partners are 
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common partner or partners in such funis, 
each such undertaking shall b 0 consi¬ 
dered to be controlled by the other 
undertaking or undertakings; 

(iii) where industrial undertakings ate set up 
by companies under the Companies Act, 
1956 (1 of 1956), an industrial under¬ 
taking shall be considered to be cout- 
ioiled bv other industrial undertaking 
if,— 

(a I the equity holding by other industrial 
undertaking in it exceeds 24^ of its 
total equity; or 

(b) the management control of an under- 
takmg is passed on to the other indus¬ 
trial undertaking by way of the Manag¬ 
ing Directoi of the first mentioned un¬ 
dertaking being also the Managing 
Director or Director in the other indus¬ 
trial undertaking or the majority of 
Directors on the Board of the first 
mentioned undertaking being the equ¬ 
ity holders in the other industrial 
undertaking in terms of the provisions 
of (a) and (b) of sub-clause ,(iv); 

(iv) the extent of equity participation by 

other industrial undertaking tc *, under¬ 
takings in the undertaking as per sub¬ 
clause (Hi) above shall be worked out 
as follows :— 

- * 

(a) th e equity participation by other 
industrial undertaking, shall Include 
both foreign and domestic equity; 

(b) equity participation by \ other indus¬ 
trial undertaking shall mean total eq¬ 
uity held in an industrial undertaking 
by other industrial undertaking or un¬ 
dertakings, whether small scale or 
otherwise, put together as well as the 
equity held by persons who are Direc¬ 
tors in any other industrial undertaking 
or undertakings; 

(c) equity held by a person, having spe 
cial technical qualification and experi¬ 
ence, appointed as a Director in a 
small scale industrial undertaking, to 
the extent of qualification shares, if so 
provided in the Articles of Associa¬ 
tion, shall not be counted in com¬ 
piling the eauity held by other indus¬ 
trial undertaking or undertakings even 
if the person concerned is a D’rector 
in nth-r industrial undertaking or 
undertakings; 

(v) when. an industrial undertaking is a 
subsidiary of, or is owned or cont¬ 
rolled by, anv other industrial under¬ 
taking or undertakings in terms of sub- 
ebusc fi), sub-clause (ii), or sub-Nauso 
(iii), and if the total investment in fixed 
assets in plant and machinery of the 
first mentioned industrial undertaking 
and the other industrial undertaking or 
undertakings clubbed together exceeds 



THE GAZETTE OF INDIA . EXTRAORDINARY 


the limit of investment specified in para¬ 
graph I or 11 of thi s Table, as the case 
may be, none of these industrial under¬ 
takings shall be considered to be a small 
scale or ancillary industrial undertaking. 

Note 2 — 

fa) In calculating the valu e of plant and mach¬ 
inery for the purpose of this Notification, 
the original price thereof, irrespective of 
whether the plant and machinery are new 
or second hand, shall be taken into ac¬ 
count. 

(b) In calculating the value of plant and mach¬ 
inery, the following shall be excluded, 
namely:— 

(i) the cost of equipments such as tools, 
jigs, dies, moulds and spare parts for 
maintenance and the cost of consumable 
stores; 

(ii) the cost of installation of plant and 
machinery; 

(iii) the cost of Research and Development 
(R&D) equipment and pollution control 
equipment; 

lili ^Oe cost of generation sets, extra trans¬ 
former, etc. installed by the undertaking 
as 1 per the regulations of the State Elec¬ 
tricity Board; 

(v) the bank charges and service charges paid 
*to the National Small Industries Cor¬ 
poration or the State Small Industries 
Corporation; 

(vi) the cost involved in procurement or 
installation of cables, wiring, bus bars. 
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electrical control panels (not tbr* 
mounted on individual Machines), 
Circuit Breakers | Miniature Circuit Bi 
kers, etc. which are necessarily to b 
used for providing electrical power t 
the plant and machlnery|safety measun 

t.vii) the cost gas producer plant; 

(viii) transportation charges (oxluding of taxes 
e.g. Sales-tax, Excise etc.) for indigen¬ 
ous machinery from the place of mar u 
factoring to th 0 site of the Factory; 

\ ix) charges paid for technical know-how 
erection of plant and machinery; 

U) cos of such storage tanks which sti 
raw materials finished products only a 
ar c not linked with the manufacturn a 
process; and 

<xi) cost of fire fighting equipments. 

«c) In the case of imported machinery, t’.e 
following shall bo included in calculati’a 
the value, namely :— 

(i) Import duty (excluding miscellaneous 
expenses as transportation from the port 
to the site of the factory, demurrage 
paid at the port). 

tii) thp shipping charges; 

(iii) Customs clearance charges; and 

(iv) Sales tax. 

fNo. 10(5)|91-LP] 
S. BEHURA, Joint Secy. 
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